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Qatar Islamic Bank – 1Q2010 Review 
 
 Qatar Islamic Bank (QIB) announced 1Q2010 results. The bank 

recorded a net income of QR300mn (EPS: QR1.43) in 1Q2010, down by 
14% YoY from 1Q2009 level of QR350mn (EPS: QR1.74), and down by 
7% QoQ.  

 

 The major causes for profit decline were decline in net funding income 
and, income from investment activities. First, net funding income was 
QR322mn in 1Q2010, down by 9% YoY and down by 11% QoQ. 
Additionally, income from investment dropped by 86% YoY to record 
QR10mn, but it witnessed an improvement over 4Q2009 when the bank 
had investment losses of about QR8.6mn.  

 

 Meanwhile, net commission and fees almost doubled YoY to reach 
QR79mn in 1Q2010. On the other hand, operating expenses decreased by 
11% YoY, but cost to income ratio stayed almost flat at 24% 

 

 Provisions (including financials & credit) decreased slightly by 3% YoY to 
QR17mn in 1Q2010. However, 1Q2009 provisions were all related to 
lending assets, while 1Q2010 provisions were all related to financial 
investments. 4Q2009 Provisions were only QR7mn, due mainly to net 
recoveries of almost QR55mn in financing.  

 

 
 

 Total assets grew slightly by 1.0% YTD, recording QR39.7bn in 1Q2010. 
Net financing assets were up by 5.9% YTD to QR24.0bn, while 
investments portfolio stayed flat to end the period at QR3.4bn.  

 

 Meanwhile, deposits (including unrestricted investment account) jumped 
by 24% YTD to register QR25.3bn in 1Q2010. However, inter-bank 
borrowing decreased by 41% YTD.  

 

QR (mn) 1Q2010 1Q2009 % Change

Net Income 300.1         350.2             -14.3%

Net Funding Income 322.0         353.0             -8.8%

QR (bn) 1Q2010 2009 % Change

Assets 39.7           39.3               1.0%

Deposits 25.3 20.4               24.3%

Due from financing activities 24.0 22.7 5.9%

Source: Company's Reports
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Market Data      

Bloomberg: QIBK QD 

Reuters: QISB.QA 

CMP (15 April 2010):  QR 77.6   

O/S (mn):   216.6 

Market Cap (QR mn):  16,808  

Market Cap (US$ mn):  4,614 

Price/EPS 2010e (x):  8.8 

Price/BV 2010e (x):  2.0 

   Price Performance  1-Yr  

High (QR):  91.8 

Low (QR):  60.9  

Average Volume (000):   324.8 

    

    Share Price Performance    
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Disclaimer 
 
This material was produced by Global Investment House KSCC (‘Global’), a firm regulated by the Central Bank of Kuwait. This document is not to be used or 
considered as an offer to sell or a solicitation of an offer to buy any securities. Global may, from time to time, to the extent permitted by law, participate or invest in other 
financing transactions with the issuers of the securities (‘securities’), perform services for or solicit business from such issuer, and/or have a position or effect transactions 
in the securities or options thereof. Global may, to the extent permitted by applicable Kuwaiti law or other applicable laws or regulations, effect transactions in the 
securities before this material is published to recipients. 
Information and opinions contained herein have been compiled or arrived by Global from sources believed to be reliable, but Global has not independently verified the 
contents of this document. Accordingly, no representation or warranty, express or implied, is made as to and no reliance should be placed on the fairness, accuracy, 
completeness or correctness of the information and opinions contained in this document. Global accepts no liability for any loss arising from the use of this document or 
its contents or otherwise arising in connection therewith. This document is not to be relied upon or used in substitution for the exercise of independent judgment. Global 
shall have no responsibility or liability whatsoever in respect of any inaccuracy in or omission from this or any other document prepared by Global for, or sent by Global 
to any person and any such person shall be responsible for conducting his own investigation and analysis of the information contained or referred to in this document 
and of evaluating the merits and risks involved in the securities forming the subject matter of this or other such document.  
Opinions and estimates constitute our judgment and are subject to change without prior notice. Past performance is not indicative of future results. This document does 
not constitute an offer or invitation to subscribe for or purchase any securities, and neither this document nor anything contained herein shall form the basis of any 
contract or commitment whatsoever. It is being furnished to you solely for your information and may not be reproduced or redistributed to any other person. Neither 
this report nor any copy hereof may be distributed in any jurisdiction outside Kuwait where its distribution may be restricted by law. Persons who receive this report 
should make themselves aware of and adhere to any such restrictions. By accepting this report you agree to be bound by the foregoing limitations. 
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