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e Revenue is expected to grow 1.9% qoq and 6.1% yoy to reach AED

8.09bn. Etisalat has launched some very attractive promotions in Q2 2010
. in the both the fixed and mobile broadband segment, which we believe
Etisalat should help boost quarterly revenue.

Rating: Outperf
ating: Sutperform e EBITDA is projected to grow to AED 4.61bn, +6.9% qoq but -13% yoy.

EBITDA margins are expected to improve qoq to 57% in Q2 2010 from
54% in Q1 2010 and compared to 69.5% in Q2 2009.

e We expect Etisalat to earn net profits of AED 2.10bn (AED 0.27 per
share), +8% qoq, and -20.6% yoy compared to AED 1.99bn qoq
(AED 0.25 per share) and AED 2.42bn yoy (AED 0.31 per share).

e A potential catalyst for the telecoms sector is the opening up of the fixed
and broadband segment throughout the UAE. The TRA has announced
that both Etisalat and du are technically ready to share fixed line
infrastructure and services would be launched shortly without giving a
specific date. In 2009 Etisalat had an 85% revenue market share of this
AED 6.55bn segment and whilst we expect du to gain market share in the
longer term, infrastructure sharing will also open up the lucrative areas of
“New Dubai” to Etisalat, which will help stabilise market share in the
short term.

e With an EV/EBITDA of 3.9x for 2010, a strong cash position and a
sustainable dividend we maintain our Outperform rating on Etisalat, with a
target price of AED 14.66, giving 40% upside to the current price.
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Revenues (AED mn) 30,831 31,125 32768 35088 37,197 40481

EBITDA (AED mn) 19504 19329 19,694 20386 20,868 21,900

EBITDA Margin 633%  621%  601%  581%  56.1%  541%

Net Income (AED mn) 8836 8718 9,008 9442 9991 10,501

Net Income Margin 287%  280%  275%  269%  269%  25.9%

EPS (AED) 1.23 1.10 114 1.19 1.26 133

Net Debt/Equity 58%  -70%  -95% -107% -10.6%  -8.0%
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Disclaimer: This report is not an offer to buy or sell nor a solicitation to buy or sell any of the securities mentioned within. The information and
recommendations contained in this report were prepared using information available to the public and sources Al Mal Capital believes to be reliable. Al Mal
Capital PSC does not guarantee the accuracy of the information contained within this report and accepts no responsibility or liability for losses or damages
incurred as a result of investment decisions taken based on information provided or referted to in this report. Any analysis of historical facts and data is for
information purposes only and past performance of any company or security is no guarantee or indication of future results. Al Mal Capital PSC, or its “related
group companies” (which may include any of its branches, affiliates and subsidiaries) or any director(s) or employee(s) of the said companies, individually or
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group companies may have performed or seek to perform investment banking or any other financial or advisory services for the companies mentioned in this
report.



