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+ Aabar reported 3Q2007 revenues (net of royalties) of AED457.3 million (up 83% Y-o-Y and 21%
Q-0-Q), and ahead of our expectations. The company benefited from a combination of increased
production levels at its main field (Jasmine), with the addition of two platforms coming on stream
in TH2007, and higher oil prices during the quarter.

+ As a result of this increased production, with production reaching 19,932 barrels of oil per day
(bopd) in 3Q2007 (up from 19,451 bopd in 2Q2007), depreciation and depletion for the quarter
came in higher than anticipated at AED96 million. Depreciation is based on the units of production
method, with the higher depreciation and depletion charge reflecting higher production levels

+ This has led to a net operating profit of AED188.4 million for 3Q2007, which is slightly ahead, on
an annualised basis, of our full year estimates. Meanwhile, net financing expenses of AED29.9
million, and contributions from other income of AED18.3 million, were both broadly in line with our
expectations for the quarter.

+ Minority interests of AED44.7 million for the period were higher than expected, and again reflected
the fact that, while the company makes healthy profits on its operation in Thailand (through its
70%-owned Jasmine field), its Indonesian operations are far less profitable to date. Moreover,
income tax expenses of AED118.8 million for 3Q2007 were considerably ahead of our expectations,
again driven by increased production in Thailand.

« This has led to a net income figure of AED18.9 million for 3Q2007, slightly below our expectations
for the quarter. These results again highlight the inherent volatilities in revenues and costs of E&P
companies from quarter to quarter.

« Therefore, with revenues ahead of our expectations, but profits below our estimates for the third
quarter, we maintain our full year forecasts for now and reiterate our ST Neutral/LT Accumulate
recommendation. Our LT Accumulate recommendation is based on the view of Aabar's strength of
operations in S.E. Asia and the anticipation of positive news flow in terms of possible new
acquisitions after the company’s recent divestment of Dalma.
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Table1: Summary of 3Q2007 Results versus FY2007e

(AED mn) 3Q2006a 2Q2007a 3Q2007a Q-0-Q Y-0-Y FY2007e
Turnover 276.7 482.6 618.2 28.1% 123.4% 1,662.4
Royalties (26.9) (104.9) (160.8) 533%  498.1% (299.2)
Net Revenue 249.8 377.7 457.3 21.1% 83.0% 1,363.2
Cost of Sales (86.7) (93.3) (98.0) 5.0% 13.0% (300.0)
Gross Profit 163.2 284.4 359.4 26.4% 120.3% 1,063.1
Gross Profit Margin 65.3% 75.3% 78.6% 78.0%
SG&A (16.5) (27.2) (30.9) 13.7% 87.0% (109.1)
Other Operating Income 1.7 35 2.6 -24.9% 56.8% 16.6
EBITDAX* 148.3 260.7 331.1 27.0% 123.2% 970.7
Exploration Expenses (12.6) (13.8) (46.7) 238.7% 270.2% (156.8)
EBITDA 135.7 246.9 284.4 15.2% 109.6% 814.0
EBITDA Margin 54.3% 65.4% 62.2% 59.7%
Depreciation and Depletion (16.3) (87.1) (96.0) 10.2% 489.2% (278.1)
Net Operating Profit 119.4 159.8 188.4 17.9% 57.8% 535.8
Net Operating Profit Margin 47.8% 42.3% 41.2% 39.3%
Finance Income 10.7 29 3.0 3.0% -71.9% 59.1
Finance Costs (50.3) (37.0) (32.9) A% -346% (145.0)
Other Income 9.0 2.2 183 747.6% 103.8% 59.1
Profit Before Tax 88.8 127.9 176.8 38.3% 99.2% 509.0
Income Tax (43.6) (71.0) (118.8) 67.5%  172.4% (214.3)
Profit after Taxes 45.1 56.9 58.0 1.9% 28.5% 294.7
Minority Interest (24.1) (38.0) (44.7) 17.8% 85.7% (136.0)
Net Profit from Continuing Operating 211 19.0 133 -30.0% -36.9% 158.7
Profit after Tax of Discontinued Operations 6.1 3.8 5.7 47.3% -6.5% 0.0
Net Profit 27.1 22.8 18.9 -17.0% -30.1% 158.7

*EBITDAX is EBITDA add back exploration expenses
Sources: Company financials and EFG-Hermes estimates

KINDLY REFER TO THE
IMPORTANT DISCLOSURES AND
DISCLAIMERS ON BACK PAGE



DISCLOSURES

We, Abid Riaz and Mohammad Madani, hereby certify that the views expressed in this document accurately reflect our personal views about the securities and
companies that are the subject of this report. We also certify that neither we nor our spouses or dependants (if relevant) hold a beneficial interest in the securities
that are traded in the UAE stock exchanges.

EFG-Hermes Holding hereby certifies that neither it nor any of its subsidiaries owns any of the securities that are the subject of this report. Funds managed by
EFG-Hermes Holding and its subsidiaries for third parties may own the securities that are the subject of this report. EFG-Hermes may own shares in one or more
of the aforementioned funds or in funds managed by third parties. The authors of this report may own shares in funds open to the public that invest in the securities
mentioned in this report as part of a diversified portfolio over which they have no discretion.

The Investment Banking division of EFG-Hermes may be in the process of soliciting or executing fee earning mandates for companies that are either the subject of
this report or are mentioned in this report.

DISCLAIMER

Our investment recommendations take into account both risk and expected return. We base our long-term fair value estimate on a fundamental analysis of the
company's future prospects, after having taken perceived risk into consideration. We have conducted extensive research to arrive at our investment
recommendations and fair value estimates for the company or companies mentioned in this report. Although the information in this report has been obtained from
sources that EFG-Hermes believes to be reliable, we do not guarantee its accuracy, and such information may be condensed or incomplete. Readers should
understand that financial projections, fair value estimates and statements regarding future prospects may not be realized. All opinions and estimates included in this
report constitute our judgment as of this date and are subject to change without notice. This research report is prepared for general circulation and is intended for
general information purposes only. It is not intended as an offer or solicitation with respect to the purchase or sale of any security. It is not tailored to the specific
investment objectives, financial situation or needs of any specific person that may receive this report. We strongly advise potential investors to seek financial
guidance when determining whether an investment is appropriate to their needs. No part of this document may be reproduced without the written permission of
EFG-Hermes.
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