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DP WORLD

Recovery on Track
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Current Price* : USD 0.48
Fair Value (FV): USD 0.56

Rating: Buy

®FY2009 Numbers in Line, Dividend Ahead, Reiterate Buy: DP World's (DPW) FY2009 revenue, EBITDA
and normalised net income results were exactly in line with our forecasts. Revenue fell 14% Y-o-Y to
USD2,821 million, leading to a 20% Y-o-Y drop in EBITDA (USD1,072 million), while normalised net
income (post minorities and excluding one-off items) slipped 48% Y-o-Y to USD295 million. There was a
positive surprise on the dividend, which increased by 19% to 0.82 of a US cent against our forecast of
0.36 of a US cent. The payout ratio was 46%, versus our expectations of 20%.

® Outlook Remains Positive: Although DPW stated that volumes grew by 4% in the first two months of
2010, on a like-for-like basis growth was actually closer to 7%. We believe volumes in the UAE were flat
over the same period, which is encouraging given the tough Y-o-Y comparable base. Europe still remains
difficult, with throughput continuing to lag. Overall however, DPW is cautiously optimistic about the
outlook for 2010.

® De-Leveraging is a Priority: DPW'’s net debt/EBITDA ratio has risen to 4.7x. Although this is manageable
as interest cover is still close to 4x, the group is keen to de-leverage as it needs to rollover cUSD3 billion of
debt in 2012. The group’s priority is to grow its EBITDA, but DPW could decide to cut back on its
substantial capex programme and/or IPO some of its assets if necessary. That said, management has ruled
out a rights issue at this stage.

® London Listing on Track: The group aims to proceed with its London listing, which should be in place by
mid-2010. In addition, DPW is considering changing its listing currency in Dubai to Dirham from USD in
order to boost liquidity. No new shares will be offered by DPW at the London listing.

* Dubai World Clarity to Boost Shares: Dubai World has announced its restructuring plan, which has
been taken positively by the market. This should boost the shares further as it removes significant
uncertainty about the group's parent company.

*We Remain Positive, with USD0.56 Target Price: Overall, DPW has delivered a solid set of results and
we believe its recovery is on track. We are not changing our numbers at this stage, but we believe risks to
our forecasts weigh on the upside. Going forwards, we believe further clarity on Dubai World and the
London listing could act as an additional positive catalysts. We remain positive on the stock and reiterate
our Buy recommendation and USDO.56 target price.
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SUMMARY OF FY2009 RESULTS

Figure 1: DPW FY2009 Results vs. Expectations

In USD million, unless othewise stated

2008a 1H2009a 2H2009a H-o-H FY2009a Y-o-Y 2H2009e Vs. Forecast 2009e Vs. Forecast
Europe, Middle East and Africa 2,009 867 881 -17% 1,748 -13% 903 -2% 1,770 -1%
Average Rev per TEU (mn) 113 110 102 -13% 106 -6% 105 -2% 107 -1%
Australia and Amercias 757 268 328 -11% 596 -21% 276 19% 544 10%
Average Rev per TEU (mn) 185 168 173 3% 170  -8% 145 19% 155 10%
Asia Pacific, Indian subcontinent 517 249 228 -8% 477 -8% 260 -12% 509 -6%
Average Rev per TEU (mn) 89 92 81 -8% 87 -3% 93 -12% 93 -6%
Total Revenue 3,283 1,384 1,437  -15% 2,821 -14% 1,439 0% 2,823 0%
Average Rev per TEU (mn) 118.5 113.4 1106  -7% 1106  -7% 108.2 2% 110.7 0%
% Change 20% -13% -15% -14% -15% -14%
EBITDA Inc JV and Associates
Europe, Middle East and Africa 922 391 374 -22% 765 -17% 406 -8% 797 -4%
Margin 46.8% 45.1% 42.5% 43.8% 45.0% 45.0%
Australia and Amercias 241 59 79 -35% 138 -43% 49 61% 108 28%
Margin 31.0% 22.0% 24.1% 23.2% 18.0% 19.9%
Asia Pacific, Indian subcontinent 272 127 121 -12% 248 -9% 125 -3% 252 -2%
Margin 50.4% 51.0% 53.1% 52.0% 48.0% 49%
Head Office Costs (95) (41) (38) -26% (79) -17% (44) -15% (86) -8%
Total EBITDA 1,340 536 536 -22% 1,072 -20% 536.0 0% 1,072 0%
Margin 40.8% 38.7% 37.4% 38.0% 37.3% 38.0%
Depreciation and Amortisation (372) (188) (214)  13% (402) 8% (198) 8% (386) 4%
Net Finance Costs (267) (131) (153)  10% (284) 6% (157) -3% (288) -1%
Profit before Taxation 701 216 171 -52% 387 -45% 181 -6% 398 -3%
Other Items (Exceptional Items) (90) 0 37 -148% 37 -141% 0 0
Income Tax (80) (29) (26) 2% (54) -32% (34) -25% (63) -14%
Effective Tax Rate 11.5% 13.3% 19.0% 14.1% 19.0% 15.9%
Profit after Tax (Headline) 621 188 145 -57% 333  -46% 147 -1% 335 -1%
Profit after Tax (Reported) 531 188 182 -29% 370 -30% 147 24% 335 11%
Minority Interest (48) (12) (25) -34% (37) -23% (27) -8% (39) -6%
Net Income (Reported) 482 175 158 -28% 333 -31% 120 31% 295 13%
Underlying Earnings 572 175 120 -59% 295 -48% 120 0% 295 0%
Underlying EPS (in cents) 34 1.1 0.7 0% 1.8 -48% 0.7 0% 1.8 0%
DPS (in cents) 0.7 - 082 19% - 0.36 131%
Payout ratio 20% 46% 20%

Source: DP World, EFG Hermes estimates
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DISCLOSURES

I, Redwan Ahmed, hereby certify that the views expressed in this document accurately reflect my personal views about the securities and companies that are the
subject of this report. | also certify that neither | nor my spouse or dependants (if relevant) hold a beneficial interest in the mentioned securities that are traded in the
UAE stock exchanges. EFG Hermes Holding SAE hereby certifies that neither it nor any of its subsidiaries owns any of the securities that are the subject of this report.

Funds managed by EFG Hermes Holding SAE and its subsidiaries (together and separately, "EFG Hermes") for third parties may own the securities that are the subject
of this report. EFG Hermes may own shares in one or more of the aforementioned funds or in funds managed by third parties. The authors of this report may own
shares in funds open to the public that invest in the securities mentioned in this report as part of a diversified portfolio over which they have no discretion. The
Investment Banking division of EFG Hermes may be in the process of soliciting or executing fee earning mandates for companies that are either the subject of this
report or are mentioned in this report.

DISCLAIMER
This Research has been sent to you as a client of one of the entities in the EFG Hermes group. This Research must not be considered as advice nor be acted upon by
you unless you have considered it in conjunction with additional advice from an EFG Hermes entity with which you have a client agreement.

Our investment recommendations take into account both risk and expected return. We base our long-term fair value estimate on a fundamental analysis of the
company's future prospects, after having taken perceived risk into consideration. We have conducted extensive research to arrive at our investment
recommendations and fair value estimates for the company or companies mentioned in this report. Although the information in this report has been obtained from
sources that EFG Hermes believes to be reliable, we have not independently verified such information and it may not be accurate or complete. EFG Hermes does not
represent or warrant, either expressly or implied, the accuracy or completeness of the information or opinions contained within this report and no liability whatsoever
is accepted by EFG Hermes or any other person for any loss howsoever arising, directly or indirectly, from any use of such information or opinions or otherwise
arising in connection therewith. Readers should understand that financial projections, fair value estimates and statements regarding future prospects may not be
realized. All opinions and estimates included in this report constitute our judgment as of this date and are subject to change without notice. This research report is
prepared for general circulation to the clients of EFG Hermes and is intended for general information purposes only. It is not intended as an offer or solicitation or
advice with respect to the purchase or sale of any security. It is not tailored to the specific investment objectives, financial situation or needs of any specific person
that may receive this report. We strongly advise potential investors to seek financial guidance when determining whether an investment is appropriate to their needs.



GUIDE TO ANALYSIS

EFG Hermes investment research is based on fundamental analysis of companies and stocks, the sectors that they are exposed to, as well as the country and regional
economic environment.

Effective 16 December 2009, EFG Hermes changed its investment rating approach to a three-tier, long-term rating approach, taking total return potential together
with any applicable dividend yield into consideration.

In special situations, EFG Hermes may assign a rating for a stock that is different from the one indicated by the 12-month expected return relative to the
corresponding fair value.

For the 12-month long-term ratings for any investment covered in our research, the ratings are defined by the following ranges in percentage terms:

Rating Potential Upside (Downside)%
Buy Above 15%

Neutral (10%) and 15%

Sell Below (10%)

EFG Hermes policy is to update research reports when appropriate based on material changes in a company’s financial performance, the sector outlook, the general
economic outlook, or any other changes which could impact the analyst’s outlook or rating for the company. Share price volatility may cause a stock to move
outside of the longer-term rating range to which the original rating was applied. In such cases, the analyst will not necessarily need to adjust the rating for the stock
immediately. However, if a stock has been outside of its longer-term investment rating range consistently for 30 days or more, the analyst will be encouraged to
review the rating.

COPYRIGHT AND CONFIDENTIALITY

No part of this document may be reproduced without the written permission of EFG Hermes. The information within this research report must not be disclosed to
any other person if and until EFG Hermes has made the information publicly available.

CONTACTS AND STATEMENTS
Background research prepared by EFG Hermes UAE Limited. Report prepared by EFG Hermes Holding SAE (main office), 58 Tahrir Street, Dokki, Egypt 12311, Tel +20
23332 1140 | Fax +20 2 33 36 1536 which has an issued capital of EGP 1,939,320,000.

Reviewed and approved by EFG Hermes KSA (closed Joint Stock Company) which is commercially registered in Riyadh with Commercial Registration number
1010226534, and EFG Hermes UAE Limited, which is regulated by the DFSA and has its address at Level 6, The Gate, DIFC, Dubai, UAE. The information in this
document is directed only at institutional investors. If you are not an institutional investor you must not act on it.
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