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* QIB Reported 3Q2009 Headline Net Income 34% Below Our Forecast: QIB reported headline and
attributable net income of QAR189 million, down 53% Y-0-Y and 59% Q-0-Q, and falling 34% short of
our expectations. Comprehensive income was significantly better at QAR230 million, boosted by the
movement in the fair value reserve. Revenues were weak, declining 26% Q-0-Q to QAR393 million, but
costs were also sharply up, rising 16% Q-0-Q, while provisioning jumped from zero basis points at the
half-year stage to an annualised 60 basis points YTD, with all three items contributing to overall weak
results.

* Net Financing Returns a Bright Spot: Balance sheet growth was flat Q-0-Q, although on the liability
side, capital accumulation allowed some interbank borrowing to be paid down. On the asset side, loan
growth was an impressive 14% Q-0-Q, bettering expectations by 11%, leading to a draw-down of liquid
assets. This better customer asset growth led directly to stronger Islamic returns, which rose 5% Q-0-Q,
exceeding our expectations by 3% in spite of weaker-than-expected spreads, albeit at the expense of net
returns on interbank assets/liabilities.

¢ Income from Investing Activities Falls Sharply: Non-financing income was, however, very weak,
dropping 64% Q-0-Q and missing our forecast by 34%. Fees & Commissions dipped 9% Q-0-Q, but this
was after a very strong 2Q2009. The main shortfall came from investment returns, which dropped 81%
Q-0-Q, in spite of management guidance that the extraordinary levels of income from investing activities
seen in 2Q2009 was largely sustainable. This will have been impacted by lower interbank amounts, weak
income from property and a lack of equity gains following the 1Q2009 disposal of the DSM-listed equity
portfolio.

® Costs & Provisions Also Higher: Costs jumped sharply in 3Q20009, rising 16% Q-0-Q, although we
believe this must partially have been related to non-recurring items. In addition, provisioning, which has
been a net positive for the last ten quarters, jumped to QAR86 million, equivalent to an annualised rate of
180 basis points. With QIB's high exposure to personal, housing and SME sectors, high provisioning should
not come as too great a surprise, but write-backs and better credit worthiness of Islamic customers has
given it some shelter in other quarters.

® Overall Weak Results: With income from investing activities even less sustainable than we had
expected, higher costs and a provisioning number greater than we had forecast for the remainder of the
year, these can only be described as a disappointing set of results. We have been sceptical of QIB's
valuation on a relative basis, preferring both the security of Qatar National Bank’s exposure and the
valuation story of Commercial Bank of Qatar. We do not believe that provisioning will continue at this
level, and we expect some recovery of income from investing activities, but overall this represents a weak
set of results.
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SUMMARY FINANCIALS

Figure 1: QIB 3Q Results Review

In QAR million, unless otherwise stated

3Q2008a 2Q2009a 3Q2009a 3Q2009%e Y-o-Y Q-0-Q v Est
Balance Sheet
Loans & Islamic Financing 17,926 19,711 22,415 20,236 25% 14% 11%
Financial Instruments - - = -
Total Assets 41,020 48,074 49,152 223,894 20% 2% -78%
Customer Deposits & Islamic Funding 16,412 20,202 20,196 21,125 23% 0% -4%
Capital Market Liabilities - - = -
Total Liabilities 22,936 27,960 27,723 28,930 21% -1% -4%
Net Liquid Assets (4,870) (4,243) (5,360) (4,919)
Shareholders' Equity 6,926 7,524 7,756 7,810 12% 3% -1%
Income Statement
Net Interest & Islamic Returns 246 294 307 298 25% 5% 3%
Total Non-Interest Income 100 240 86 136 -14% -64% -37%
Total Banking Income 346 533 393 434 14% -26% -9%
Total Operating Expenses (94) (104) (127) (107) 29% 16% 14%
Provisions for Loans Losses 138 17 (86) (36) N/A N/A 140%
Profit before Tax 390 447 185 291 -52% -58% -36%
Tax, Minorities & Appropriations 7 16 3 (5) N/A N/A N/A
Attributable Income 397 462 189 286 -53% -59% -34%
Headline Net Income 397 462 189 286 -53% -59% -34%
Comprehensive Income 363 462 189 286 -48% -59% -34%

Source: Company reports, EFG-Hermes estimates
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I, Raj Madha, hereby certify that the views expressed in this document accurately reflect my personal views about the securities and companies that are the subject
of this report. | also certify that neither | nor my spouse or dependants (if relevant) hold a beneficial interest in the securities that are traded in the Qatar Exchange.
EFG-Hermes Holding SAE hereby certifies that neither it nor any of its subsidiaries owns any of the securities that are the subject of this report.

Funds managed by EFG-Hermes Holding SAE and its subsidiaries (together and separately, "EFG-Hermes") for third parties may own the securities that are the
subject of this report. EFG-Hermes may own shares in one or more of the aforementioned funds or in funds managed by third parties. The authors of this report may
own shares in funds open to the public that invest in the securities mentioned in this report as part of a diversified portfolio over which they have no discretion. The
Investment Banking division of EFG-Hermes may be in the process of soliciting or executing fee earning mandates for companies that are either the subject of this
report or are mentioned in this report.

DISCLAIMER
This Research has been sent to you as a client of one of the entities in the EFG-Hermes group. This Research must not be considered as advice nor be acted upon by
you unless you have considered it in conjunction with additional advice from an EFG-Hermes entity with which you have a client agreement.

Our investment recommendations take into account both risk and expected return. We base our long-term fair value estimate on a fundamental analysis of the
company's future prospects, after having taken perceived risk into consideration. We have conducted extensive research to arrive at our investment
recommendations and fair value estimates for the company or companies mentioned in this report. Although the information in this report has been obtained from
sources that EFG-Hermes believes to be reliable, we have not independently verified such information and it may not be accurate or complete. EFG-Hermes does not
represent or warrant, either expressly or implied, the accuracy or completeness of the information or opinions contained within this report and no liability whatsoever
is accepted by EFG-Hermes or any other person for any loss howsoever arising, directly or indirectly, from any use of such information or opinions or otherwise
arising in connection therewith. Readers should understand that financial projections, fair value estimates and statements regarding future prospects may not be
realized. All opinions and estimates included in this report constitute our judgment as of this date and are subject to change without notice. This research report is
prepared for general circulation to the clients of EFG-Hermes and is intended for general information purposes only. It is not intended as an offer or solicitation or
advice with respect to the purchase or sale of any security. It is not tailored to the specific investment objectives, financial situation or needs of any specific person
that may receive this report. We strongly advise potential investors to seek financial guidance when determining whether an investment is appropriate to their needs.



GUIDE TO ANALYSIS

EFG-Hermes investment research is based on fundamental analysis of companies and stocks, the sectors that they are exposed to, as well as the country and regional
economic environment. Two investment ratings are offered for each stock, a Short-Term rating and a Long-term rating.

The Short-Term (ST) rating is based on the analyst’s best expectations on the shorter-term price movements of the stock. Short-Term is defined as any time up to six
months of the rating being applied to the stock. While shorter-term drivers could include quantifiable facts and figures, the analyst may also consider non-
quantifiable issues such as the analyst’s view on investor sentiment, potential news flow on the stock or the sector, or other issues which could impact share price
movements.

The Long-Term (LT) rating is based on the percentage upside or percentage downside of the stock price to the analyst’s Long Term Fair Value (LTFV). Long Term is
defined as any time period beyond 1 year. The LTFV is based on the analyst’s current expectations of the equity fair value of the company on a per share basis which
is normally based on rigorous and fundamental long-term analysis of the company’s financial potential. Of course, any such analysis is based on the analyst's
expectations for the future and are always considered estimates.

For both the Short-Term and Long-Term ratings for any investment covered in our research, the ratings are defined by the following ranges in percentage terms:

Rating % upside (downside)
Buy 25% and above
Accumulate 10 to 25%

Neutral (10%) to 10%

Reduce (10%) to (25%)

Sell (25%) or more downside

EFG-Hermes policy is to update research reports when appropriate based on material changes in a company'’s financial performance, the sector outlook, the general
economic outlook, or any other changes which could impact the analyst’s outlook or rating for the company. Share price volatility may cause a stock to move
outside of the longer-term rating range to which the original rating was applied. In such cases, the analyst will not necessarily need to adjust the rating for the stock
immediately. However, if a stock has been outside of its longer-term investment rating range consistently for 30 days or more, the analyst will be encouraged to
review the rating.

COPYRIGHT AND CONFIDENTIALITY

No part of this document may be reproduced without the written permission of EFG-Hermes. The information within this research report must not be disclosed to
any other person if and until EFG-Hermes has made the information publicly available.
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