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Wataniya Telecom — 9M /2009 Review

e Wataniya Telecom announced its results for the first nine months of
2009. The company’s revenues declined by 1.0% from KID355.3mn in 9IM-
2008 to KD351.7mn in 9M-2009. The company's consolidated EBITDA
registered a decline of 5.1% in 9IM-2009 to KD141.9mn, resulting into
EBITDA margin of 40.3%.

Wataniya Telecom 9-Months Results

OMB-2008  OMB-2009 %% Change

Zales Revenue 3333 3317 -1.0%
EEITDA 1495 1419 5.1%
EETTD.A Margin (%) 42.7% 40.5%

Conzolidated Net Profit 65.2 973 427%

Source: Company Interim Results and Global Research

e It reported a net profit of KD97.3mn in 9IM-2009, an increase of 42.7%
over the same period of 2008. This significant growth in profit for IM-
2009 is mainly attributable to one-off gain from the reversal of provisions
of KD49.9mn (net of expenses) as Wataniya won a case against the
Ministry of Communications, Kuwait regarding network license fees. The
same has been accounted in Q2-2009. Earnings per share (EPS) for the
9M-2009 was 194fils compared to 1306fils reported in the same period of
2008.

e In QQ3-2009, the company’s revenue declined by 5.1% to KID118.9mn over
Q3-2008, while its net profit declined by 27.7% to KD18.5mn.

(KD mn) Q3-2008 Q32000 Q22009 Y-o-Y %% Q-0-Q%
Zalez Fevenue 1253 1189 1213 -3.1% -2.0%
EEITDA 325 493 458 -6.1% 1.0%:
EEITDA Margtn %) 41.9% 41.3% 40.2%

Conzclidated Net Profit 256 1835 635 277 T

Source: Company Interim Results and Global Research

e The Y-0-Y growth in total customer base was 16.9% to 12.5mn total active
customers as of Sept. 30, 2009. On Q-0-Q basis, the growth in customer
base was 5.0% at the end of Q3-2009.

e Tor the company’s Kuwait operations, the elimination of the fees for
incoming calls from the fixed line and International network in late 2008
continued to have a negative impact on results.

e The company has announced just broad numbers in press release, we will
have more insight once full results will be out.
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Disclaimer

This document and its contents are prepared for your personal use for information purposes only and is not an offer, or the solicitation of an offer, to buy or sell a security or enter
into any other agreement. Projections of potential risk or return are illustrative, and should not be taken as limitations of the maximum possible loss or gain. The information and
any views expressed are given as at the date of writing and subject to change. While the information has been obtained from sources believed to be reliable we do not represent that
it is accurate or complete and it should not be relied on as such. Global Investment House, its affiliates and subsidiaries can accept no liability for any direct or consequential loss
arising from use of this document or its contents. At any time, Global Investment House or its employees may have a position, subject to change, in any securities or instruments
referred to, or provide setvices to the issuer of those securities or instruments.




