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e Bahrain Telecommunications Co. (Batelco) recorded consolidated
revenue of BD256.2mn for the first nine months of 2009, an increase of
4.4% over BD245.4mn reported in 9M-2008.

e The company's consolidated EBITDA increased by 6.5% in 9M-2009 to
BD111.6mn, resulting into EBITDA margin of 43.5%. Consolidated net
profit attributable to shareholders increased by 1.5% from BD78.3mn in
9M-2008 to BD79.5mn in 9M-2009.

e In Q3-2009, the company’s revenue improved by 1.0% to BD85.6mn over
Q3-2008, while its net profit declined by 8.2% to BD25.3mn.

e The company’s total assets declined by 4.7% from BD714.8mn at the end
of 2008 to BD681.2mn at the end of September 2009.

Financial Highlights
(BD mn) 9M-2008 9M-2009 % Change Q3-2008 Q3-2009 Q2-2009
Sales Reverme 2454 2362 4% 43 85.6 6.9
EEITDA 1043 1116 §3% 388 371 387
EBITDA MMargin 427% 435% 438% 433% He%
Net Profit att. to shareholders of parent co. TB.3 05 1.5% 275 233 27a

Source: Company Interim Results and Global Research

e The Y-o0-Y growth in total customer base was 21% to 4.8mn total active
customers as of Sept. 30, 2009.

e The company expects to launch its operations in India by the end of the
year. In May 2009, Batelco, along with Dubai Millennium has acquired 49%
of the Indian telecommunication company, S Tel. The acquisition
amounted to US$225mn. S Tel has mobile licenses in Bihat, Orissa, Jammu
and Kashmir, Himachal Pradesh, North-Fast and Assam.

e At the current market price of BD0.620 per share (as on Oct. 28, 2009), the
company trades at FY2009E P/E of 8.5x and P/BV of 1.7x.
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Disclaimer

This document and its contents are prepared for your personal use for information purposes only and is not an offer, or the solicitation of an offer, to buy or sell a security or enter
into any other agreement. Projections of potential risk or return are illustrative, and should not be taken as limitations of the maximum possible loss or gain. The information and
any views expressed are given as at the date of writing and subject to change. While the information has been obtained from soutces believed to be reliable we do not represent that
it is accurate or complete and it should not be relied on as such. Global Investment House, its affiliates and subsidiaries can accept no liability for any direct or consequential loss
arising from use of this document or its contents. At any time, Global Investment House or its employees may have a position, subject to change, in any securities or instruments
referred to, or provide setvices to the issuer of those securities or instruments.




