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Batelco – 1H/2009 Review 
 
 

 Bahrain Telecommunications Company (Batelco) announced its first 
half of 2009 results. The telecom operator recorded a net income of 
BD54.2mn (US$143.8mn), an increase of 6.7% over the same period of 
2008. This profit includes an impairment charge of BD2.6mn. Earnings per 
share (EPS) was 37.6 fils. Board of directors has approved dividends of 20 
fils per share.  
 

 Gross revenues increased by 6.3% from BD160.5mn in 1H2008 to record 
BD170.6mn in 1H2009. Foreign operations represented 31% of the 
company’s revenues. On the other hand, expenses declined slightly by 
1.3% to register BD117.8mn at the end of 1H2009.  

 

 Batelco’s assets declined by 5.2% to register BD677.8mn in 1H2009, as 
compared to BD714.8mn  at the end of 2008. Cash holdings reached 
BD66.1mn in 1H2009, down from BD153.4mn in 2008. The cash decrease 
can be attributed to the purchase of S Tel of India in the second quarter, in 
addition to the payoff of non-current bank borrowings of approximately 
BD37mn.  

 

 Jordan operations, under the name of Umniah, witnessed a growth of 13% 
in mobile subscribers to reach 1.487mn subscribers in 1H2009. Sabafon 
Yemen, which Batelco owns 27%, had 2.44mn mobile subscribers, up by 
29% Y-o-Y. However, the company witnessed a decline in mobile 
subscribers in Bahrain from 0.767mn in 2008 to reach 0.753mn in 1H2009.     

 

 
 

 The company announced that S Tel operations will be fully operational by 
the end of this year. Batelco expects that overseas operations will constitute 
39% of the company’s revenues by 2010.  The growth in foreign 
operations will primarily be driven by the Indian (S Tel), and Saudi (Etihad 
Atheeb) operations.  

Batelco Interim Results 

BD (mn) 1H-2009 1H-2008 % Change

Gross Revenue 170.6            160.5            6.3%

Expenses 117.8            119.4            -1.3%

Net Profit 54.2              50.8              6.7%

EPS (Fils) 37.60            35.30            6.5%

Source: Company's Reports

    

           Result Update 
    

 

 

 

 

   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 
  

 

 

 

 

 

 

 

 

 

 

   

 

 

  

 

 

 

 

 

 

 
 

 
 
 

Market Data      

Bloomberg: BATELCO BI  

Reuters: BTEL.BH 

CMP (26 July 2009):  BD 0.545  

O/S (mn):  1,440  

Market Cap (BD mn):  784.8  

Market Cap (US$ mn):  2,081.4  

Price/EPS 2009e (x):  7.2 

Price/BV 2009e (x):  1.5 

   Price Performance  1-Yr  

High (BD):  0.780 

Low (BD):  0.530  

Average Volume (000):  398.3  

    

    Share Price Performance    
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Disclaimer 
 
This document and its contents are prepared for your personal use for information purposes only and is not an offer, or the solicitation of an offer, to buy or sell a security or enter 
into any other agreement. Projections of potential risk or return are illustrative, and should not be taken as limitations of the maximum possible loss or gain. The information and 
any views expressed are given as at the date of writing and subject to change. While the information has been obtained from sources believed to be reliable we do not represent that 
it is accurate or complete and it should not be relied on as such. Global Investment House, its affiliates and subsidiaries can accept no liability for any direct or consequential loss 
arising from use of this document or its contents. At any time, Global Investment House or its employees may have a position, subject to change, in any securities or instruments 
referred to, or provide services to the issuer of those securities or instruments.  
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