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® Revenue is projected to grow 4.6% qoq and 16.7% yoy to reach AED 7.45bn.
We do not expect population easing in the UAE to be reflected in declining
subscriber numbers for Q2 2009 due to the 90 day active rule.

Etisalat ® The key overseas market of Egypt has seen currency stability against the US$,
Rating: Outperform with depreciation of 2% YTD. The countries in which Atlantique Telecom
operates have also seen currency stability with a 1% appreciation YTD 2009, as a
function of mainly being using the CFA Franc as their currency which is pegged
to the Euro at a fixed rate. The loss of the Iranian license should also mean that
Etisalat will not incur any expenses related to building a network in Iran and this
coupled with currency stability should boost income from associates.

® EBITDA is projected to grow to AED 4.92bn, +4.9% yoy and +6.8% qoq.
EBITDA margins are expected to improve slightly to 66% for Q2 2009
compared to 64.6% for Q1 2009.

® We project Etisalat to earn net profits of AED 2.39bn (AED 0.33 per share),
99% qoq and -20.1% yoy, compared to AED 218bn qoq
(AED 0.30 per share) and AED 2.99bn yoy (AED 0.42 per share). The fall in net
income on a yoy basis is due to Q2 2008 net income benefitting from a one-off
capital gain related to Etisalat reducing its stake in Mobily in Saudi. This boosted
Q2 2008 profits by AED 1.78bn. Excluding this capital gain we project
underlying net profits increasing by 13.8% yoy in Q2 2009.

® With an EV/EBITDA of 3.9x for 2010, a strong cash position and a sustainable
dividend, we maintain our Ousperform rating on Etisalat, with a target price of
AED 17.11, giving 62% upside to the current price.

Equity Data Etisalat
Current Price (AED) 10.55 15
Target Price (AED) 1711
Upside/ Downside 62.2% e 4
12 Month Performance -37.8% 0
12 Month High (AED) 1708
12 Month Low (AED) 775 o’
Market Cap. (AED bn) 758 %
Dividend Yield 47% 0
Enterprise Value (AED br) 76.2 E:FFE:iEGERGG
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T+971 4 360 11 53 Estimates Etisalat
irfan.ellam@almalcapital.com 2008A 2009E  2010E  2011E  2012E  2013E
Revenues (AED mn) 26,119 28,640 30,627 33327 36,087 38303
EBITDA (AED mn) 17257 18350 19317 20,686 22,039 23,009
EBITDA Margin 66.1%  641%  631%  621%  61.1%  60.1%
Net Income (AED mn) 8,665 8,560 9,122 10,027 10,897 11,826
Net Income Margin 332%  29.9%  29.8%  30.1%  302%  30.9%
EPS (AED) 1.45 1.19 1.27 1.40 1.52 1.65
Net Debt/Equity 15.0%  -18.6% -21.9% -27.6% -32.8%  -36.4%
Office 302, Emaar Squate 4 Interest Cover 35.6 343 40.3 51.8 97.0  350.0
Sheikh Zayed Road Dividend/Share (AED) 0.60 0.58 0.69 0.83 0.99 1.19
i Dividend Yield 57%  55%  65%  78%  94%  11.3%
P. O. Box .l 19930 . Estimates Etisalat
Dubai, United Arab Emirates Valuation Multiples 2008A 2009E  2010E  2011E  2011E  2011E
T +971 4360 1111 PE. 73 8.9 83 7.6 7.0 64
F +971 4 360 1122 EV/EBITDA 4.4 4.2 3.9 3.7 3.5 3.3
www.almalcapital.com P/BV 1.9 2.0 1.8 1.6 1.5 1.4

BV/Share 5.53 5.33 5.99 6.59 7.14 7.65
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Disclaimer: This report is not an offer to buy or sell nor a solicitation to buy or sell any of the securities mentioned within. The information and
recommendations contained in this report were prepared using information available to the public and sources Al Mal Capital believes to be reliable. Al Mal
Capital PSC does not guarantee the accuracy of the information contained within this report and accepts no responsibility or liability for losses ot damages
incurred as a result of investment decisions taken based on information provided or referred to in this report. Any analysis of historical facts and data is for
information purposes only and past performance of any company ot security is no guarantee or indication of future results. Al Mal Capital PSC, or its “related
group companies” (which may include any of its branches, affiliates and subsidiaries) or any director(s) or employee(s) of the said companies, individually or
collectively, may from time to time take positions or effect transactions related to companies mentioned in this report. Al Mal Capital PSC and its related
group companies may have performed or seck to perform investment banking or any other financial or advisory services for the companies mentioned in this
report.



