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US reporting sea-
son seems pro-
gressing well

The US reporting season seems progressing well as the res-
ults such as from Texas Instruments and Apple confirmed
overnight. So far, most of the companies which already re-
ported posted a positive surprise. Consumer Discretionary
(+80.5% YoY) and Financials (+168.1%) are likely to be the
main growth contributors due to a base effect, but most in-
dustries are still likely to post somewhat negative eamings
growth in the third quarter. 2009 index earnings for the S&P
500 are now expected at USD 58.91 per share, just 3.6%
lower than last calendar year and 30.1% lower than the
USD 84.27 reported in 2007. But clearly, although the
earnings reporting season seems to have started well, it is
too early to draw any conclusions. Today, Coca-Cola, Pfizer,
Coach, Du Pont, Bank of New York, Caterpillar, Gilead and
Yahoo are expected to report their calendar Q3 earnings.
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Equity news

Apple’s stock reaches record level
on the back of stronger sales and
earnings

Asian stocks rose, driving the MSCI Asia Pacific Index to a
13-month high, after Australia’s central bank signalled more
interest rate increases as economic growth accelerates and
Apple reported better-than-estimated profit. Crude oil for
November delivery rose as much as 44 cents, or 0.6%, to
USD 80.05 a barrel in electronic trading on the NYME.
Apple’s sales and profit beat analysts’ estimates, sending
the stock in after-market trading to its highest price in history
up 7.9% to USD 204.85. Fourth-quarter net income rose
47 % to USD1.67 bn, or USD1.82 a share, and sales ad-
vanced 256% to USD 9.87 bn in the period, which ended
Sept. 26. Texas Instruments forecast Q3 profit and sales
that beat analysts’ estimates, indicating demand for elec-
tronic components is recovering further. LVMH reported
third-quarter revenue of 4.14 bn euros, beating analyst es-
timates after exceptional demand for Vuitton bags in China,
and said cognac sales are improving.

lorenz.oetiker@credit-suisse.com, +41 (0)44 334 650 14
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Equity Research analysis

LVMH MOET HENNESSY LOUIS

VUITTON

ISIN: FRO000121014inEURMCFP) .
Recommendation . ................BUY
Lastclosing price 72.45
Targetprice 71.00
Stop/loss 62.00
Dividend 2009E .13
Dividend yield 2009E (%) . . ... 1.8
EPS 2000 3.98
EBPS 2010 4.22
Market cap (m) EUR 34059

Solid Q3 2009 sales figures with sequential
improvement in Wine & Spirits

In @3 2009 LVMH reported sales figures stagnated at EUR
11.9 bn (-3% at comparable structure and exchange rate)
on the back of continued de-stocking by distributors. This
was better than market consensus estimates of —6%.
Thanks to double-digit sales growth at Louis Vuitton, the
Fashion and Leather goods divisional turnover rose 7% to
EUR 4.5 bn. Wine & Spirits showed a notable improvement,
in particular in cognac with stronger sales in emerging mar-
kets and recorded improvement in the key US market. Sales
declined only 12% in Q3 2009. Other divisions were broadly
in line with market expectations during the first 9 months.
Perfumes & Cosmetics sales declined only 5% to EUR 1.97
bn. Watches & Jewelry sales dropped 19% to EUR 533 m
and Selective retailing rose 5% to EUR 3.17 bn. Per region
the sequential improvement was mainly driven by Asia ex-Ja-
pan. Management did not provide guidance for FY 2009 but
reiterated its focus on cost management, innovation and in-
vestments in key markets.

Low historical valuation and positive news flow likely
to support share price

In view of better than expected 9-month sales results, our
target price and our estimates are under review. We maintain
our BUY rating given the group’s attractive historic valuation
(EV/EBITDA) at the average of the last 10 years’ lows of
13.0 using our current estimates.

robin.seydoux@credit-suisse.com, +41 (0)44 333 37 39

Equity Research analysis

APPLE INC

JISIN: US0378331005in USD (AAPLUS) ...
Recommendation ] HOLD
Lastclosingprice 188.05
Targetprice 205,00
Stop/loss 85.00
Dividend 2009E 0.00
Dividend yield 2009E (%) . . . ............................00
EBPS 2000 5.70
EBPS 2010 741
P/E00OE 33.0
PE 2010 25.4
Market cap (m) USD 167050

Strong Q4 results driven by a strong sales of Macs and
iPhones in Europe

With sales of USD 9.87 bn (+24.9% YoY and 7% above
consensus) and EPS of USD 1.82 (+44.4% YoY and
13.8% above whisper consensus of USD 1.60), Apple re-
ported stronger than expected Q4 FY 2009 (ending
September 2009) results. Gross margin increased to 36.6%
vs. 36.2% in O3 and from 33.2% last year. The main drivers
behind the beat were strong sales of Mac and iPhone units.
Apple sold 3.05 m Macs (+16.8% YoY vs. +4% in Q3) and
7.36 m iPhones (vs. 5.2 m in Q3 and 6.89 m last year) dur-
ing the quarter). Unit sales were string in particular in
Europe, where Apple sold 24.5% more units than last year,
resulting in a revenue increase of 44.5% YoY, helped by a
positive currency impact. iPod sales were down 8% YoY and
almost flat QoQ in line with expectations. The company
guided sales in the range of USD 11.0 bn and USD 11.3 bn
and EPS in the range of USD 1.70 and USD 1.78, which
we value as very conservative (Apple guides always conser-
vative).

Target price increased, rating unchanged on
demanding valuation

Given the stronger-than-expected underlying trends in Q4,
we increase our EPS by 156% for FY 2010 (ending Septem-
ber 2010). Accordingly we increase our sales (CAGR
2009E-2012E to 15% from 11%) and our LT EBIT margin
(22% vs. 20%) forecasts. Our adjusted CFROI model de-
rives a new target price of USD 205, using a discount rate
of 5% vs. 6% prev.). With a P/E of 25.4 on our increased
2010 EPS estimates the stock is trading at a high premium
to its peers. We reiterate our HOLD recommendation.

uwe.neumann@credit-suisse.com, +41 (0)44 334 56 45

Equity Research analysis

TEXAS INSTRUMENTS

ISIN: US8825081040 in USD (TXN US)

Recommendation ] HOLD
Lastclosingprice 22.75,
Jargetprice 24.00
Stop/loss 20.00
Dividend 2009E . 0.44
Dividend yield 2009E (%) . . ... 1.9
EPS2009E 108
EPS2010E .14
P/E2000E 20.9
P/E2010E L .......183
Market cap (m) USD 29072

Strong Q3 2009 results and Q4 guidance backed by
analog strength

Revenues of USD 2.88 bn (+17% QoQ, —15% YoY) beat
consensus of USD 2.81 bn and the TI's own guidance
range of USD 2.73 bn to 2.87 bn. Gross margins of 51.4%
exceeded our estimate of 49.6% as well as EPS of USD
0.43 (excluding USD 0.01 for restructuring) versus con-
sensus of USD 0.39. EBIT came in at USD 763 m (+2%
YoY), yielding a margin of 26.8% (Q2: 17.4%). This is a
result of the higher gross margin (+570 bp QoQ), benefiting
from increased utilization and richer product mix of analog,
and lower opex as percentage of sales (+370 bp). Orders
rose 11% QoQ to USD 3.11 bn. After 4 straight quarters of



3 Equities

20/10/2009 Credit Suisse - Research Daily

declines, inventories grew USD 53 m (or 5% QoQ) to USD
1.12 bn. Since peaking in Q2 2008, TI's inventories have
declined an impressive 32% over the past year. For Q4, the
company targets a revenue range of USD 2.78 bn to USD
3.02 bn and EPS of between USD 0.42 and USD 0.50, ex-
ceeding consensus expectations (USD 2.77 bn/USD 0.39)
significantly.

Rating and target price are under review

The strong Q3 2009 results as well as the better-than ex-
pected Q4 guidance prompt us to review our model assump-
tions. We also expect consensus estimates to move up and
the stock to react positively in the short term. Our current
target price of USD 24 and HOLD rating are under review.

ulrich.kaiser@credit-suisse.com, +41 (0)44 334 56 49

Equity Research analysis

ESTEE LAUDER

ISIN: US5184391044 in USD (EL US)

Recommendation ] HOLD
Lastclosingprice 41.11,
Targetprice 40.00
StOp/loss 27.00
Dividend 2009A | 0.85
Dividend yield 2009A (%) . . ..l 1.3
EPS2000A 2
EPS2010E 32
BB 2000A 36.7
BB 010 311
Market cap (m) USD 8013

Stronger sales prompted Estée Lauder to give a
positive indication for Q1

Ahead of its Q1 eamings release due 30 October 2009, Es-
tee Lauder announced that it expects to significantly beat its
guidance for the fiscal first quarter and that it expects to
raise its EPS guidance for the full year. The company says it
has benefited from a strong sell-in of new product launches,
continued growth in Asia as well as greater passenger traffic
in the Company’s travel retail business and improved foreign
currency translation. Another positive effect, according to
Estée Lauder, has been earlier holiday shipments, which
were previously anticipated to start in Q2. Additionally, the
company has cut its spending below its own plan. However,
for the full FY 2010 (ending June 2010), Estee Lauder ex-
pects to accelerate its investment spending above Q1 levels.
Moreover, the company expects to increase its EPS guid-
ance before charges associated with restructuring for the FY
2010. This prompted us to revisit our model assumptions.

Downside potential looks now more limited after a
positive pre-announcement

We valued Estée Lauder using our HOLT-DCF model with a
real cost of capital of 5.1%, resulting in a new USD 40 tar-
get price (up from USD 34). Since the absolute downside
potential looks now more limited post our slight earnings up-
grade, we upgrade Estée Lauder from SELL to HOLD. Nev-
ertheless valuation compared to its industry peers remains a

concern, since Estée Lauder still trades at a P/E 2010E of
31.1, representing a premium of about 50% to the global
HPC industry.

lorenz.oetiker@credit-suisse.com, +41 (0)44 334 50 14

Equity Research analysis

DAIMLER

ISIN: DE0007100000 in EUR (DAI GY)

Recommendation BUY
Lastdosingprice 37.62
JaIgetpriCe 47.00
SIRI0SS 28.00
Diidend 20098 e 0.00
Dividend yield 2009E (%) ... 00
P 1
P 010 e 2.05
B 000
P/E 2010E 18.4

Positive Q3 results and strong cash flow generation
Daimler released preliminary figures for Q3 2009. Group Q3
2009 revenues came in at EUR 19.3 bn (consensus: EUR
20.2 bn) and EBIT (including adjustments and special items
at Freightliner and Fuso) at EUR 470 m (consensus EUR
150 m). For the first time in 2009, Mercedes-Benz Cars re-
ported a positive operating result (EUR 355 m). Financial
Services (EUR 101 m), Mercedes-Benz Vans (EUR 1 m)
and Daimler Buses (EUR 23 m) also posted a positive oper-
ating result. Only Daimler truck reported a loss (EUR 127
m). Reconciliation items added EUR 117 m to the group op-
erating profit and we expect more disclosure with the Q3
results due on October 27. Cash flow generation was sur-
prisingly strong: industrial free cash flow came in at EUR 2
bn in Q3, mainly driven by higher payables (we expect some
reversals in Q4). Net liquidity increased to EUR 6.7 bn (per
September 30). For 2009, Daimler expect a positive free
cash flow in the industrial business.

2009 and 2010 consensus estimates too low given
Daimler’s operating advances

With our higher estimates and an unchanged 5.05% real
discount rate, we derive a HOLT-based target price of EUR
47. Assuming an EV/sales multiple of 0.7 for the truck busi-
ness, we calculate an 2010E EV/sales multiple of 0.44 for
the automotive (Mercedes) business which is not high when
compared to peers (premium makers historically trade with a
premium). Given the better-than-expected Q3 results, we
expect consensus for 2009 and 2010 to increase. Thus, we
maintain our BUY rating.

reto.hess@credit-suisse.com, +41 (0)44 332 87 20
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Equity Research analysis

LONZA

ISIN: CH0013841017 in CHF (LONN VX)

Recommendation . BUY
Lastclosingprice . 109.30
Targetprice . 120,00
StOp/loss 97.00
Dividend 2009E ... 18
Dividend yield 2009E (%) . . . . 1.7
EBPS 2000 6.67.
EBPS 2010 7.80
Market cap (m) CHF 6514

Lonza withdraws its bid for Patheon

Lonza announced that it has withdrawn its previously an-
nounced non-binding proposal to acquire all of the outstand-
ing restricted voting shares of Patheon at a price of USD
3.55 per restricted voting share. With the majority sharehold-
er of Patheon JLL opposing to the deal from the beginning
we had expected the bid of Lonza at the stated price to fail.
Further, Lonza mentioned that it will not acquire parts of Pa-
theon which do not involve the sale of JLL's shares.
Moreover, the company stated that it is currently analyzing
possible alternatives, thus we expect the M&A news flow to
remain dense in the coming weeks. While we believe that
the acquisition of Patheon would have fitted well with
Lonza’'s strategy, we view as a positive that the company did
not engage in a bidding war. As next positive catalyst for the
share we expect the company to reiterate its guidance for
the year on 29 October during its Q3 2009 update.

Positive stance maintained as valuation remains
attractive

Patheon’s acquisition was not included in our model, which
remains unchanged. Lonza trades at a P/E 2010E of 14.0,
a 10% premium to its peers. We believe that Lonza de-
serves a valuation premium vs. the specialty chemical sector
given above-average growth and substantially higher mar-
gins. In our HOLT-DCF model we assume a sales CAGR
2008-12 of 7%. Further, we model an EBITDA margin ex-
pansion of 390 bp over the same period. From this we de-
rive a target price of CHF 120 and confirm our BUY rating.

gregoire.biollaz@credit-suisse.com, +41 (0)44 334 56 37

Equity Research analysis

MICRONAS

ISIN: CH0012337421 in CHF (MASN SW)

Recommendation ] HOLD
Lastclosingprice . 4.38
Targetprice 3.85
SIOp/I0SS 3.00
Dividend 2009E 0.00
Dividend yield 2009E (%) . . .. .............................00
EBPS 2000 T 4.46
EBPS 2010 T 0.24
BB 2000
BB 010

Market cap (m) CHF 130

Weaker-than-expected Q3 2009 results on the back of
the Automotive business

For Q3 2009 Micronas reported sales of CHF 47.4 m (-
26% QoQ). There was a QoQ improvement in the com-
pany’s operating (EBIT) loss before exceptional items from
CHF 25.1 m to CHF 11.6 m. The net loss came in at CHF
16.1 m, leaving earnings per share at CHF -0.51. The Con-
sumer division recorded sales of CHF 18.6 m (-52% QoQ)
and an EBIT loss of CHF 0.9 m, or CHF 6.3 m including the
above mentioned write-up. Those parts of the Consumer di-
vision not taken over by Trident have been closed down as
planned. Restructuring will be completed in full by the end of
2009. The Automotive division recorded sales of CHF 28.8
m (+14% QoQ) and an EBIT loss of CHF 10.6 m, reflecting
the insufficient utilization rate at just above 50% at the
Freiburg plant. Large parts of the manufacturing operation
are still on short-time working, despite an improved book-to-
bill ratio of 1.25, which benefited from the slight recovery of
automobile demand.

Model assumptions, target price and rating under
review

Management that will step down as planned provided no
guidance. But more importantly, we expect the stock to re-
act negatively on the worse-than-expected situation (insuffi-
cient utilization rate and short-time work despite an improved
book-to-bill ration of 1.25) at the Automotive division, which
has to carry the whole cost burden from 2010 onward.
There is a conference call with Micronas management later
this morning, where we hope to gather more color about the
outlook.

ulrich.kaiser@credit-suisse.com, +41 (0)44 334 56 49

Equity Research analysis

EMIRATES TELECOM

ISIN: AEOOOAOLFDO4 in AED (ETISALAT UH)

Recommendation BUY.
Lastclosingprice 12.85
Jargetprice 14.00
Stop/loss 8.00
Dividend 2009E 0.70
Dividend yield 2009 (%) . . .. ............................58
BPS 010 2.29
P/E2009E .08
P/E 2010E 5.5

Internet connections driving earnings in the quarter

Etisalat reported Q3 2009 results. Revenue grew by 6% to
AED 22 bn for the 9 months to September 30, with net
profit excluding abnormal items rising by 8.7% to AED 6.84
bn. The number of mobile and fixed lines in Etisalat’s service
in the UAE at the end of September 2009, remained steady,
at 7.44 m and 1.31 m respectively. As expected, Internet
connections continued to outperform the other divisions,
rising by 10% to 1.27 m during the quarter. These results
are in line with our forecasts and we remain positive on the
company, given Etisalat's ability to generate significant free
cash flow and expand earnings. As our HOLT-DCF model
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produces a price target of AED 14.00 per share, we re-iter-
ate our BUY recommendation. (Please note that trading fa-
cilities for this security may be limited)

Discount to peers not justified due to market
leadership and growth potential

Etisalat trades at a P/E 2009E of 6.6 (versus 10 for the
sector). This is an unjustifiable discount in our view, given
the company’s market dominance and strong growth pro-
spects in their overseas and domestic operations. Our
HOLT-DCF model produces a price target of AED 14 per
share. Hence, we maintain our BUY recommendation on the
company.

kamran.butt@credit-suisse.com, +971 4 3620124

Equity Research analysis

KUEHNE + NAGEL

ISIN: CH0025238863 in CHF (KNIN VX)

Recommendation ] HOLD
Lastclosingprice 94.55
Targetprice 78.00
SOp/loss 70.00
Dividend 2009E ...\
Dividend yield 2009E (%) . . . ... 1.8
EBPS 2000 3.50
EBPS 2010 3.70
P/E 2000 27.0
BB 2010 25.6

Market cap (m) CHF 11164

Strong Q3 volumes on intensified sales activities
Kuehne + Nagel released Q3 2009 results this morning. In-
voiced turnover came in slightly below consensus expecta-
tions at CHF 4.3 bn, down 23.2% YoY. Volumes were
strong with seafreight and airfreight up 11% and 7% QoQ.
The group expanded its market shares in both segments,
helped by an increase in its sales activities. Road & Rail
suffered strong volume declines, especially in August due to
prolonged holidays from shippers. Gross profit was in line
with expectations at CHF 1.5 bn, down 8.4% YoY. EBIT
came in at CHF 1569.0 m (-9.7% YoY), beating consensus
estimates, and implying an EBIT margin of 3.7%. Reporting
a single digit EBIT decline at the tough part of the cycle is
according to us quite an achievement. Overall, Kuehne +
Nagel results are in line with our estimates, but better than
consensus.

Earnings estimates under review

Our earnings estimates as well as our target price of CHF
78 are under review. We expect additional information during
the conference call and will thereafter adjust our estimates.

karim.adi@credit-suisse.com, +41 (0)44 334 13 36

Equity Research analysis

ACTELION

ISIN: CH0010532478 in CHF (ATLN VX)

Recommendation BUY
Lastclosingprice 63.50
Jargetprice 68.00
Stop/loSs 47.00
Dividend 2009E 0.00
Dividend yield 2009 (%) . ... ................................00
EPS 2000E 3.37
BPS 010E 3.56
P/E 2010E 17.8

Strong Q3 2009 results negatively impacted by forex,
guidance confirmed

Actelion reported total revenues of CHF 447 m (up 14%
YoY, our estimated growth in local currencies (Ic) is 16%), in
line with consensus expectations of CHF 443 m. Growth
was again driven by Tracleer which generated sales of CHF
375 m (up 10% YoY). Cash EBIT (EBIT excluding some
non-cash charges) came in at CHF 157 m (down 5% YoY),
in line consensus expectations. The net income reached
CHF 109 m (down 3% YoY), fully in line with consensus ex-
pectations. The diluted EPS came in at CHF 0.88 while con-
sensus was expecting CHF 0.87. On the back of this good
set of results Actelion now targets the upper end of its guid-
ance range for the full year. The growth range for both total
revenues and cash EBIT is 16% to 19% in Ic. Further, the
company expects top-line growth in 2010 to be in the low-
double digit range in lc. Not many details were provided on
the pipeline and the company still expects the almorexant
phase Il trial to read out before the end of the year, in line
with our expectations.

We reiterate our BUY rating, our target price is under
review

In light of the robust numbers published today we maintain
our BUY rating. Our target price is under review and we will
publish a complete company note later. The street might re-
act positively to the guidance statement for 2010, where the
CFO beside a low-double-digit top-line growth in Ic also ex-
pects “continued strong cash operating margins”.

gregoire.biollaz@credit-suisse.com, +41 (0)44 334 56 37

Technical analysis

Accelerating into year-end?

Equity markets managed to recoup most of Friday’s losses
and selective markets even managed to rise to a new cycle
high i.e. the S&P500. As breadth remains intact, and has
even improved slightly remains the outlook unchanged look-
ing for higher prices into year end. An acceleration on the
upside seems very likely for many markets, which are close
to new highs. Asia continues to stabilize and improve. The
Shanghai B Index continues to recover and is approaching
the medium-term upgrade level to bullish at 212. Thus, a
year end rally remains our expectation as long as breadth is
bullish and sentiment doesn’t turn too bullish. A mental stop
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loss for our bullish call could be placed at 1050/20 in the
S&P500.

mensur.pocinci.2@credit-suisse.com, +41 (0)44 333 20 69

Latest recommendations changes
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Forthcoming equity events

ynthes, Inc. Sales R
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Q3 2009 Valero Energy Corp. Earnings Release
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cified benchmark

SELL Expectation that the bond issue will underperform its specified
benchmark

RESTRICTED In certain circumstances, internal and external regulations exclude
certain types of communications, including e.g. an investment
recommendation during the course of Credit Suisse engagement
in an investment banking transaction.

Credit Suisse HOLT

With respect to the analysis in this report based on the HOLT(tm) methodology,
Credit Suisse certifies that (1) the views expressed in this report accurately reflect
the HOLT methodology and (2) no part of the Firm's compensation was, is, or will
be directly related to the specific views disclosed in this report. The Credit Suisse
HOLT methodology does not assign ratings to a security. It is an analytical tool
that involves use of a set of proprietary quantitative algorithms and warranted value
calculations, collectively called the Credit Suisse HOLT valuation model, that are
consistently applied to all the companies included in its database. Third-party data
(including consensus earnings estimates) are systematically translated into a num-
ber of default variables and incorporated into the algorithms available in the Credit
Suisse HOLT valuation model. The source financial statement, pricing, and ear-
nings data provided by outside data vendors are subject to quality control and may
also be adjusted to more closely measure the underlying economics of firm perfor-
mance. These adjustments provide consistency when analyzing a single company
across time, or analyzing multiple companies across industries or national borders.
The default scenario that is produced by the Credit Suisse HOLT valuation model
establishes the baseline valuation for a security, and a user then may adjust the

default variables to produce alternative scenarios, any of which could occur. The
Credit Suisse HOLT methodology does not assign a price target to a security. The
default scenario that is produced by the Credit Suisse HOLT valuation model esta-
blishes a warranted price for a security, and as the third-party data are updated,
the warranted price may also change. The default variables may also be adjusted
to produce alternative warranted prices, any of which could occur. Additional infor-
mation about the Credit Suisse HOLT methodology is available on request.
CFROI(r), CFROE, HOLT, HOLTfolio, HOLTSelect, HS60, HS40, ValueSearch,
AggreGator, Signal Flag and "Powered by HOLT" are trademarks or registered
trademarks of Credit Suisse or its affiliates in the United States and other coun-
tries. HOLT is a corporate performance and valuation advisory service of Credit
Suisse.

For technical research

Where recommendation tables are mentioned in the report, "Close" is the latest
closing price quoted on the exchange. "MT" denotes the rating for the medi-
um-term trend (3-66 months outlook). "ST" denotes the short-term trend (3-6
weeks outlook). The ratings are "+" for a positive outlook (price likely to rise), "0"
for neutral (no big price changes expected) and "-" for a negative outlook (price li-
kely to fall). Outperform in the column "Rel perf" denotes the expected performan-
ce of the stocks relative to the benchmark. The "Comment" column includes the
latest advice from the analyst. In the column "Recom" the date is listed when the
stock was recommended for purchase (opening purchase). "P&L" gives the profit
or loss that has accrued since the purchase recommendation was given.

For a short introduction to technical analysis, please refer to Technical Analysis Ex-
plained at:
https://www.credit-suisse.com/legal/pb_research/technical_tutorial_en.pdf

Global disclaimer / important
information

References in this report to Credit Suisse include subsidiaries and affiliates. For
more information on our structure, please use the following link:
http://www.credit-suisse.com/who_we_are/en

The information and opinions expressed in this report were produced by the Global
Research department of Division Private Banking at Credit Suisse as of the date of
writing and are subject to change without notice. Views expressed in respect of a
particular stock in this report may be different from, or inconsistent with, the ob-
servations and views of the Credit Suisse Research department of Division Invest-
ment Banking due to the differences in evaluation criteria. The report is published
solely for information purposes and does not constitute an offer or an invitation by,
or on behalf of, Credit Suisse to buy or sell any securities or related financial in-
struments or to participate in any particular trading strategy in any jurisdiction. It
has been prepared without taking account of the objectives, financial situation or
needs of any particular investor. Although the information has been obtained from
and is based upon sources that Credit Suisse believes to be reliable, no represen-
tation is made that the information is accurate or complete. Credit Suisse does not
accept liability for any loss arising from the use of this report. The price and value
of investments mentioned and any income that might accrue may fluctuate and
may rise or fall. Nothing in this report constitutes investment, legal, accounting or
tax advice, or a representation that any investment or strategy is suitable or appro-
priate to individual circumstances, or otherwise constitutes a personal recommen-
dation to any specific investor. Any reference to past performance is not
necessarily indicative of future results. Foreign currency rates of exchange may
adversely affect the value, price or income of any products mentioned in this docu-
ment. Alternative investments, derivative or structured products are complex instru-
ments, typically involve a high degree of risk and are intended for sale only to
investors who are capable of understanding and assuming all the risks involved. In-
vestments in emerging markets are speculative and considerably more volatile than
investments in established markets. Risks include but are not necessarily limited
to: political risks, economic risks, credit risks, currency risks and market risks. An
investment in the funds described in this document should be made only after
careful study of the most recent prospectus and other fund information and basic
legal information contained therein. Prospectuses and other fund information may
be obtained from the fund management companies and/or from their agents. Be-
fore entering into any transaction, investors should consider the suitability of the
transaction to individual circumstances and objectives. Credit Suisse recommends
that investors independently assess, with a professional financial advisor, the spe-
cific financial risks as well as legal, regulatory, credit, tax and accounting conse-
quences. A Credit Suisse company may, to the extent permitted by law, participate
or invest in other financing transactions with the issuer of the securities referred to
herein, perform services or solicit business from such issuers, and/or have a posi-
tion or effect transactions in the securities or options thereof.

Distribution of research reports

Except as otherwise specified herein, this report is distributed by Credit Suisse, a
Swiss bank, authorized and regulated by the Swiss Financial Market Supervisory
Authority. Australia: This report is distributed in Australia by Credit Suisse, Sydney
Branch (CSSB) (ABN 17 061 700 712 AFSL 226896) only to "Wholesale" cli-
ents as defined by s761G of the Corporations Act 2001. CSSB does not guaran-
tee the performance of, nor makes any assurances with respect to the
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performance of any financial product referred herein. Bahamas: This report was
prepared by Credit Suisse, the Swiss bank, and is distributed on behalf of Credit
Suisse, Nassau Branch, a branch of the Swiss bank, registered as a broker-dealer
by the Securities Commission of the Bahamas. Bahrain: This report is distributed
by Credit Suisse, Bahrain Branch, authorized and regulated by the Central Bank of
Bahrain (CBB) as an Investment Firm Category 2. Dubai: This information is dis-
tributed by Credit Suisse Dubai branch, duly licensed and regulated by the Dubai
Financial Services Authority (DFSA). Related financial products or services are
only available to wholesale customers with liquid assets of over USD 1 million who
have sufficient financial experience and understanding to participate in financial
markets in a wholesale jurisdiction and satisfy the regulatory criteria to be a client.
France: This report is distributed by Credit Suisse (France), authorized by the Co-
mité des Etablissements de Crédit et des Entreprises d'Investissements (CECEI)
as an investment service provider. Credit Suisse (France) is supervised and regula-
ted by the Commission Bancaire and the Autorité des Marchés Financiers. Ger-
many: Credit Suisse (Deutschland) AG, authorized and regulated by the
Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin), disseminates research
to its clients that has been prepared by one of its affiliates. Gibraltar: This report
is distributed by Credit Suisse (Gibraltar) Limited. Credit Suisse (Gibraltar) Limited
is an independent legal entity wholly owned by Credit Suisse and is regulated by
the Gibraltar Financial Services Commission. Guernsey: This report is distributed
by Credit Suisse (Guernsey) Limited. Credit Suisse (Guernsey) Limited is an inde-
pendent legal entity wholly owned by Credit Suisse and is regulated by the Guern-
sey Financial Services Commission. Copies of annual accounts are available on
request. Hong Kong: This report is issued in Hong Kong by Credit Suisse Hong
Kong branch, an Authorized Institution regulated by the Hong Kong Monetary Aut-
hority and a Registered Institution regulated by the Securities and Futures Ordi-
nance (Chapter 571 of the Laws of Hong Kong). India: This report is distributed
by Credit Suisse Securities (India) Private Limited (Credit Suisse India), regulated
by the Securities and Exchange Board of India (SEBI). Italy: This report is distribu-
ted in ltaly by Credit Suisse (ltaly) S.p.A., a bank incorporated and registered un-
der ltalian law subject to the supervision and control of Banca d'ltalia and
CONSOB. Luxembourg: This report is distributed by Credit Suisse (Luxembourg)
S.A., a Luxembourg bank, authorized and regulated by the Commission de Sur-
veillance du Secteur Financier (CSSF). Mexico: The information contained herein
does not constitute a public offer of securities as defined in the Mexican Securities
Law. This report will not be advertised in any mass media in Mexico. This report
does not contain any advertisement regarding intermediation or providing of ban-
king or investment advisory services in Mexico or to Mexican citizens. Qatar: This
information has been distributed by Credit Suisse Financial Services (Qatar) L.L.C,
which has been authorized and is regulated by the Qatar Financial Centre Regula-
tory Authority (QFCRA) under QFC No. 00005. Al related financial products or
services will only be available to Business Customers or Market Counterparties (as
defined by the Qatar Financial Centre Regulatory Authority (QFCRA)), including in-
dividuals, who have opted to be classified as a Business Customer, with liquid as-
sets in excess of USD 1 million, and who have sufficient financial knowledge,
experience and understanding to participate in such products and/or services.
Russia: The research contained in this report does not constitute any sort of ad-
vertisement or promotion for specific securities, or related financial instruments.
This research report does not represent a valuation in the meaning of the Federal
Law On Valuation Activities in the Russian Federation and is produced using Credit
Suisse valuation models and methodology. Singapore: Distributed by Credit Suis-
se Singapore branch, regulated by the Monetary Authority of Singapore. Spain:
This report is distributed in Spain by Credit Suisse Spain branch, authorized under
number 1460 in the Register by the Banco de Espafia. United Kingdom: This re-
port is issued by Credit Suisse (UK) Limited and Credit Suisse Securities (Europe)
Limited. Credit Suisse Securities (Europe) Limited and Credit Suisse (UK) Limited,
both authorized and regulated by the Financial Services Authority, are associated
but independent legal entities within Credit Suisse. The protections made available
by the Financial Services Authority for retail clients do not apply to investments or
services provided by a person outside the UK, nor will the Financial Services Com-
pensation Scheme be available if the issuer of the investment fails to meet its obli-
gations.

UNITED STATES: NEITHER THIS REPORT NOR ANY COPY THEREOF MAY
BE SENT, TAKEN INTO OR DISTRIBUTED IN THE UNITED STATES OR TO
ANY US PERSON.

JAPAN: NEITHER THIS REPORT NOR ANY COPY THEREOF MAY BE SENT,
TAKEN OR DISTRIBUTED IN JAPAN.

Local law or regulation may restrict the distribution of research reports into certain
jurisdictions.

This report may not be reproduced either in whole or in part, without the written
permission of Credit Suisse. Copyright © 2009 Credit Suisse Group AG and/or its
affiliates. All rights reserved.
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