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Q1'11 Results Highlights - Oman Cables Industry

. Research

* Oman Cables has negatively surprised the investors by posting a 53% decline in net profit for Q1’11. NP margins declined from 3.89% in previous quarter to 1.5% in Q1’11. As a result, the stock tumbled
to RO 1.040, down by 9.01%.

* The quarterly analysis shows that the company sales (including (OAPIL) Oman Aluminium Processing Industries) in Q1’11 improved by 20.9% g-o-q, from RO 57.7mn in Q4’10 to RO 69.7mn in Q1'11. It is
noticed that in Q1’11 the company posted highest quarterly sales since Q4’08. According to the company management report the increase is attributed to increase in volume and commodity prices.

e It’s worth to mention that regional unrest in Sohar has impacted the company performance as OAPIL lost their production as well as sales

¢ According to management report gross margins were impacted mainly due to increase in raw material prices, thus the company reported a decline in gross margin from 8.6% in Q4’10 to 4.7% in Q1'11.

* Based on latest result, currently the stock trade at a TTM PE of 12.63 x.

¢ we remain conservative about fluctuation in commodities prices
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Revenue & Gross Profit
80 Financials Summary
70
60 Income Statement (RO mn) FQ3 2009 FQ4 2009 FQ1 2010 FQ2 2010 FQ3 2010 FQ4 2010 FQ1 2011
E 50 Revenue 36.58 43.05 41.23 50.27 51.66 57.72 69.77
o™ Gross Profit 4.09 5.66 3.53 4.72 3.90 497 3.27
iz Operating Income 2.76 3.82 2.16 3.11 2.23 2.82 1.52
10 EBITDA 2.76 3.99 2.19 3.14 2.27 2.85 -
0 Net Income 2.46 3.21 1.73 2.36 1.83 2.24 1.05
Basic EPS 0.03 0.04 0.02 0.03 0.02 0.03 0.01
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N ross Profi Revenue -58.9% -27.6% 10.8% 29.7% 41.2% 34.1% 69.2%
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evenue. W GrossProfit Operating Income -63.3% -128.3% -30900.0% 18.2% -19.3% -26.2% -29.5%
Net Income -60.8% -127.6% -282.5% 20.9% -25.4% -30.1% -39.2%
Operating Income Q-0-Q growth
s 0 Revenue -5.6% 17.7% -4.2% 21.9% 2.8% 11.7% 20.9%
N Operating Income 5.1% 38.5% -43.6% 44.0% -28.2% 26.5% -46.1%
4 8 Net Income 25.8% 30.7% -46.2% 36.8% -22.4% 22.4% -53.3%
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c 3 6 Balance Sheet (RO mn) FQ3 2009 FQ4 2009 FQ1 2010 FQ2 2010 FQ3 2010 FQ4 2010 FQ12011
g 5 R Total Current Assets 68.5 70.0 79.5 75.9 83.1 96.5 =
«© 2 2 Total Long-Term Assets 27.3 30.1 31.8 33.0 34.0 35.6 o
N N Total Assets 95.9 100.1 111.3 108.9 117.1 132.0 =
1 Total Current Liabilities 51.0 50.9 60.8 55.4 62.7 74.1 -
0 o Total Long-Term Liabilities 5.9 7.6 9.1 10.2 9.5 11.1 -
Q@ @9 W@P @G w@“ ,LQ«,” Total Liabilities 56.9 58.6 69.9 65.6 72.2 85.1 -
& &“ P g g Total Shareholders' Equity 38.9 415 415 433 45.0 469 2
Book Value per share 0.4 0.4 0.4 0.5 0.5 0.5 -
mmm Operating Income Operating Margin (%) o2 growth
Assets -36.6% -27.2% 6.8% 20.1% 22.2% 32.0% =
Equity -1.0% 28.8% 15.2% 12.4% 15.5% 13.0% =
Net Income . .
Ratio Analysis FQ3 2009 FQ4 2009 FQ1 2010 FQ2 2010 FQ3 2010 FQ4 2010 FQ1 2011
4 8 Gross Margins (%) 11.2 13.1 8.5 9.4 7.6 8.6 47
s ; Operating Margin (%) 7.5 8.9 5.2 6.2 4.3 4.9 2.2
s Net Margin (%) 6.7 7.5 4.2 4.7 3.5 3.9 1.5
c
£, 4 wx  Returnon Equity (%)-TTM 212 18.6 248 248 225 19.1 -
2 3 Return on Assets (%) - TTM -6.6 5.6 8.7 9.8 8.6 7.0 -
1 2 Asset Turnover (x) 1.4 il.2) 1.5 1.7 1.7 1.7 -
1 Inventory Turnover (x) 3.8 3.5 4.7 6.7 6.3 5.4 -
o o Receivables Turnover (x) - 3.8 - - - 4.6 -
PR RO RN B S g Payables Turnover (x) - 10.1 - - - 11.7 -
RN N S SR N :
PSS SIS IR S IR SR S Debt/Equity (%) 102.8 102.5 120.7 111.0 109.4 110.2 =
Debt/Total Assets (%) 41.7 42.5 44.9 44.1 42.0 39.2 -
== Net Income Net Margin (%) Current Ratio i3 1.4 13 1.4 il.2) il.2) =
Quick Ratio 0.1 0.8 0.1 0.1 0.0 0.7 -
Source: Bloomberg, OABINVEST, Company Announcement
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Disclaimer:

This report has been prepared by research department in IMG — Oman Arab Bank, and is provided for information purposes only. Under no circumstances is to be used or considered as an offer to sell or solicitation of any offer to buy. While all
reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon as such, and
the bank accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. All opinions and estimates included in this document constitute IMG's Research department judgment as
of the date of production of this report, and are subject to change without notice. This report may not be reproduced, distributed or published by any recipient for any purpose.



