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¢ Emirates Telecommunications Corporation (Etisalat) reported a Y-o-
Y decline of 84% in its 1Q-2010 net profit which declined from
AED2.18bn in 1Q-2009 to AED1.99 in Q1-2010. The company’s
consolidated revenue grew by 5% Y-0-Y from AED7.56bn in 1Q-20009 to
AED7.94bn in 1Q-2010. On Q-0-Q basis, the group’s total revenue
declined by 8.9% while net profit grew marginally by 0.24% in 1Q-2010.

e In 1Q-2010, its operating expenses grew by 25.5% Y-o0-Y to AED4.33bn.
Operating expenses as a percentage of total revenue grew to 54.5% in 1Q-
2010 from 45.6% in 1Q-2009. Among major cost components,
interconnect costs went up by 45.8% Y-o-Y to AED980.8mn, depreciation
increased by 79% to AED510.8mn and other operating expenses increased

by 26.4% to AED1,362.4mn.

e During 1Q-2010, the company made significant amount of savings on its
finance costs which witnessed a Y-o-Y decline of 84.1% to AED9.8mn. Its
finance income grew from AED184mn in 1Q-2009 to AED281.7mn in
1Q-2010.

e The company’s total assets grew by 5.7% from AED71.4bn at the end of
2009 to AED75.4bn at the end of 1Q-2010. In 1Q-2010, the company’s
revenue from UAE declined by 2.07% Y-o-Y to AED5.96bn.

Financial Highlights
1Q-2010 40Q-2000 Qo) 10Q-2000
Zalez Revenue 70448 8,725.8 -8.9%% 7,563.5 3.0%:
Net Profit 19945 1.980.7 0.2% 21779 -B.4%%
EFS (AED] 0.25 028  -10.7% 0.28 -10.73%%

Source: Company Results and Global Research

e The company’s mobile subscribers in the UAE declined to 7.71mn at the
end of 1Q-2010 which was at 7.74mn at the end of 2009. Fixed line
subscribers reached 1.3mn while Etisalat’s Internet subscriber base grew to
1.38mn from 1.33mn at the end of 2009.

In Feb. 2010, the group acquired additional 18% equity in Atlantique
Telecom, increasing its total stake to 100%, for a consideration of
AED276mn (US$75mn).

In March 2010, the group also increased its equity stake in Zanzibar
Telecom by 14%, increasing its total shareholding to 65%, for a
consideration of AED58.9mn (US$16mn).
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Disclaimer

This material was produced by Global Investment House KSCC (‘Global’), a firm regulated by the Central Bank of Kuwait. This document is not to be used or
considered as an offer to sell or a solicitation of an offer to buy any securities. Global may, from time to time, to the extent permitted by law, participate or invest in
other financing transactions with the issuers of the securities (‘securities’), perform services for or solicit business from such issuer, and/or have a position or effect
transactions in the securities or options thereof. Global may, to the extent permitted by applicable Kuwaiti law or other applicable laws or regulations, effect transactions
in the securities before this material is published to recipients.

Information and opinions contained herein have been compiled or arrived by Global from sources believed to be reliable, but Global has not independently verified the
contents of this document. Accordingly, no representation or warranty, express or implied, is made as to and no reliance should be placed on the fairness, accuracy,
completeness or correctness of the information and opinions contained in this document. Global accepts no liability for any loss arising from the use of this document or
its contents or otherwise arising in connection therewith. This document is not to be relied upon or used in substitution for the exercise of independent judgment.
Global shall have no responsibility or liability whatsoever in respect of any inaccuracy in or omission from this or any other document prepared by Global for, or sent by
Global to any person and any such person shall be responsible for conducting his own investigation and analysis of the information contained or referred to in this
document and of evaluating the merits and risks involved in the securities forming the subject matter of this or other such document.

Opinions and estimates constitute our judgment and are subject to change without prior notice. Past performance is not indicative of future results. This document does
not constitute an offer or invitation to subscribe for or purchase any securities, and neither this document nor anything contained herein shall form the basis of any
contract or commitment whatsoever. It is being furnished to you solely for your information and may not be reproduced or redistributed to any other person. Neither
this report nor any copy hereof may be distributed in any jurisdiction outside Kuwait where its distribution may be restricted by law. Persons who receive this report
should make themselves aware of and adhere to any such restrictions. By accepting this repott you agree to be bound by the foregoing limitations.




