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Qatar National Bank – 1Q2010 Review 
 
 Qatar National Bank (QNB) announced 1Q2010 results. The bank 

recorded a net income of QR1,266mn (EPS: QR3.2) in 1Q2010,exceeding 
our estimates of QR1,108mn for the period. The actual earnings were up 
by 25% YoY from 1Q2009 level of QR1,010mn (EPS: QR2.6), and up by 
19.3% QoQ.  
 

 Net interest income (excluding net Islamic income) was QR966mn in 
1Q2010, up by almost 30% YoY and up by 11% QoQ. Meanwhile, net 
Islamic income continued its remarkable results by growing by 156% YoY 
to reach QR223mn.  

 

 On the other hand, non-interest income did not display the same 
performance. It was slightly down 3% YoY to QR269mn. This was caused 
mainly by a drop in the dividend income from QR104mn in 1Q2009 to 
little more than QR33mn in 1Q2010. However, net fees & commissions 
showed healthy growth (19% YoY) to QR282mn in 1Q2010, as compared 
to QR237mn in 2009.  

 

 Operating expenses rose by 15% YoY to QR299mn in 1Q2010. 
Nevertheless, the bank was able to lower cost to income ratio from 19.7% 
in 1Q2009 to 18.0% in 1Q2010.  

 

 
 

 Total assets grew by 2.1% in the first quarter, recording QR183bn. Net 
Loans was up by 8.2% YTD to QR118bn. Meanwhile, deposits (including 
unrestricted investment account) increased to QR132bn, up by 4.8% YTD. 
Thus, LTD was seen at 89% in 1Q2010, down from 100% a year earlier, 
but higher from 86% at the end of 4Q2009.   

 

 Total provisions jumped to QR92.8mn in 1Q2010 from QR38.6mn a year 
earlier. This jump was due to low credit provisioning in 1Q2009 
(QR3.4mn). NPLs increased slightly by about 5% QoQ to QR889mn in 
1Q2010, but NPL ratio stayed flat at 0.7%. On a positive note QNB 
witnessed less than a million in financials & other provisions.  

 

QR (mn) 1Q2010 1Q2009 % Change

Net Income 1,266              1,011                  25.3%

Net Interest Income 966                 746                     29.5%

QR (bn) 1Q2010 FY2009 % Change

Assets 183                 179                     2.1%

Deposits 132                  126                     4.8%

Net Loans & Advances 118                  109                     8.2%

Source: Company's Reports
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Market Data      

Bloomberg: QNBK QD 

Reuters: QNBK.QA 

CMP (11 April 2010):  QR139.90   

O/S (mn):  391.5  

Market Cap (QR mn):  54,765  

Market Cap (US$ mn):  15,033 

Price/EPS 2010e (x):  11.8 

Price/BV 2010e (x):  2.7 

   Price Performance  1-Yr  

High (QR):  139.90 

Low (QR):  75.85  

Average Volume (000):  143.1  

    

    Share Price Performance    

    

     
 
 
 
 
 
 
 
 
 
 

   

     
 
Source: Zawya & Global Research 

      

Source: Zawya 
   

 

Faisal Hasan, CFA 
Head of Research 
fhasan@global.com.kw 
Phone No: 2295 1270 

 
Khalid Alsahli, CAIA 
Financial Analyst 
kalsahli@global.com.kw 
Phone No: 2295 1294 

 

 

 

 

    

 

-

20 

40 

60 

80 

100 

120 

140 

160 

0

100

200

300

400

500

600

700

800

900

Ap
r-0

9

Ju
n-

09

Au
g-

09

O
ct

-0
9

D
ec

-0
9

Fe
b-

10

Ap
r-1

0

Volume (000) QNB (QR)



 

 

 
Global Investment House 

Global Tower 
Website: www.globalinv.net 

Sharq, Al-Shuhada Str.  
Tel. + (965) 2295 1000 

P.O. Box: 28807 Safat, 13149 Kuwait 
Fax. + (965) 2295 1005  

 
 

 

 
Disclaimer 
 
This material was produced by Global Investment House KSCC (‘Global’), a firm regulated by the Central Bank of Kuwait. This document is not to be used or 
considered as an offer to sell or a solicitation of an offer to buy any securities. Global may, from time to time, to the extent permitted by law, participate or invest in other 
financing transactions with the issuers of the securities (‘securities’), perform services for or solicit business from such issuer, and/or have a position or effect transactions 
in the securities or options thereof. Global may, to the extent permitted by applicable Kuwaiti law or other applicable laws or regulations, effect transactions in the 
securities before this material is published to recipients. 
Information and opinions contained herein have been compiled or arrived by Global from sources believed to be reliable, but Global has not independently verified the 
contents of this document. Accordingly, no representation or warranty, express or implied, is made as to and no reliance should be placed on the fairness, accuracy, 
completeness or correctness of the information and opinions contained in this document. Global accepts no liability for any loss arising from the use of this document or 
its contents or otherwise arising in connection therewith. This document is not to be relied upon or used in substitution for the exercise of independent judgment. Global 
shall have no responsibility or liability whatsoever in respect of any inaccuracy in or omission from this or any other document prepared by Global for, or sent by Global 
to any person and any such person shall be responsible for conducting his own investigation and analysis of the information contained or referred to in this document 
and of evaluating the merits and risks involved in the securities forming the subject matter of this or other such document.  
Opinions and estimates constitute our judgment and are subject to change without prior notice. Past performance is not indicative of future results. This document does 
not constitute an offer or invitation to subscribe for or purchase any securities, and neither this document nor anything contained herein shall form the basis of any 
contract or commitment whatsoever. It is being furnished to you solely for your information and may not be reproduced or redistributed to any other person. Neither 
this report nor any copy hereof may be distributed in any jurisdiction outside Kuwait where its distribution may be restricted by law. Persons who receive this report 
should make themselves aware of and adhere to any such restrictions. By accepting this report you agree to be bound by the foregoing limitations. 

 

 
Brokerage 
Yousef S. Fahed Alebrahim  
(965) 2295-1702 
yalebrahim@global.com.kw  

 

 
Research 
Faisal Hasan, CFA 
(965) 2295-1270 
fhasan@global.com.kw 

 
Index 
Rasha Al-Huneidi  
(965) 2295-1285 
huneidi@global.com.kw 

 
Wealth Management -International 
Fahad Al-Ibrahim  
(965) 2295-1400 
fahad@global.com.kw 

 
Wealth Management - Kuwait 
Rasha Al-Qenaei 
(965) 2295-1380 
alqenaei@global.com.kw 

 

 
Global Kuwait 
Tel: (965) 2 295 1000 
Fax: (965) 2 295 1005 

  P.O.Box 28807 Safat, 13149 Kuwait 

 
Global Bahrain 
Tel: (973) 17 210011 
Fax: (973) 17 210222 
P.O.Box 855 Manama, Bahrain 

 
Global Dubai 
Tel: (971) 4 257977 
Fax: (971) 4 257960/1/2 
P.O.Box 121227 Dubai, UAE 

 
Global Abu Dhabi 
Tel: (971) 2 6744446 
Fax: (971) 2 6725263/4 
P.O.Box 127373 Abu Dhabi, UAE 

 
Global Saudi Arabia 
Tel: (966) 1 2199966 
Fax: (966) 1 2178481 
P.O. Box 66930 Riyadh 11586, 
Kingdom of Saudi Arabia 

 
Global Qatar 
Tel: (974) 4967305 
Fax: (974) 4967307 
P.O.Box 18126 Doha, Qatar 

 
Global Egypt 
Tel: 20 (2) 37609526 
Fax: 20 (2) 37609506 
P.O.Box 7 Abdel Hadi Saleh St., El-Nasr 
Tower, Giza 

 
Global Jordan 
Tel: (962) 6 5005060 
Fax: (962) 6 5005066 
P.O.Box 3268 Amman 11180, Jordan 

 

 
 

http://www.globalinv.net/
mailto:yalebrahim@global.com.kw
mailto:huneidi@global.com.kw
mailto:fahad@global.com.kw
mailto:alqenaei@global.com.kw

