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Etisalat – 9M-2009 Review 
 

• Emirates Telecommunications Corporation (Etisalat) announced its 
results for the first nine months of 2009. The company’s revenues 
increased by 6.3% from AED20.8bn in 9M-2008 to AED22.1bn in 9M-
2009. It reported a net profit of AED6.8bn, a decrease of 4.8% over the 
same period of 2008. The decline in profits was due to the gain made by 
the partial sale of Mobily in the previous period. Excluding the 
extraordinary gain of Mobily (AED892mn) in 9M-2008, the profits earned 
in the nine months of this year has actually risen 8.8%.   
 

• Earnings per share (EPS) for the 9M-2009 was AED0.95 as compared to 
AED1.00 (AED0.88 excluding Mobily gain) reported in the same period of 
2008.  

 
• In Q3-2009, the company’s revenue declined by 0.5% to AED7.4bn over 

Q3-2008, while its net profit grew by 5.1% to AED2.3bn.  
 
• The company’s total assets grew by 10.4% from AED62.9mn at the end of 

2008 to AED69.4bn at the end of September 2009.  
 
 
 
 
 
 
 

• The company’s results come after it announced that it has acquired 100% 
of Tigo Sri Lanka, the Sri Lankan unit of Nasdaq-listed Millicom 
International Cellular SA, for US$207mn (AED759.7mn). Tigo had around 
2.25mn mobile subscribers and a market share of approximately 21% as of 
Sept. 30, 2009. 

 
• The company is studying the growth opportunities in some markets across 

Africa, Asia, the Middle East and the wider Arab world. It also announced 
that Etisalat is unlikely to look at European countries due to the lack of 
growth opportunities and limited openings there.  
 

• At the current market price of AED12.45 per share (as on Oct. 19, 2009), 
the company trades at FY2009E P/E of 9.8x and P/BV of 2.2x.  
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Market Data      
Bloomberg: ETISALAT UH  
Reuters: ETEL.AD 
CMP (19 Oct. 2009):  AED 12.45  
O/S (mn):  7,187.4  
Market Cap (AED mn):  89,483.1  
Market Cap (US$ mn):  24,361.7  
Price/EPS 2009e (x):  9.8 
Price/BV 2009e (x):  2.2 

Price Performance  1-Yr  
High (AED):  16.05  
Low (AED):  9.53  
Average Volume (000):  1,041.5  
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Etisalat Interim Results
(AED mn) 9M-2008 9M-2009 % Change Q3-2008 Q3-2009 % Change
Sales Revenue 20,805.6         22,107.5         6.3% 7,397.5      7,363.6      -0.5%
Net Profit 7,189.3           6,846.6           -4.8% 2,144.5      2,253.9      5.1%
EPS (AED) 1.00               0.95               -5.0% 0.30           0.31           3.3%
Source: Company Interim Results and Global Research
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Disclaimer 
 
This document and its contents are prepared for your personal use for information purposes only and is not an offer, or the solicitation of an offer, to buy or sell a security or enter 
into any other agreement. Projections of potential risk or return are illustrative, and should not be taken as limitations of the maximum possible loss or gain. The information and 
any views expressed are given as at the date of writing and subject to change. While the information has been obtained from sources believed to be reliable we do not represent that 
it is accurate or complete and it should not be relied on as such. Global Investment House, its affiliates and subsidiaries can accept no liability for any direct or consequential loss 
arising from use of this document or its contents. At any time, Global Investment House or its employees may have a position, subject to change, in any securities or instruments 
referred to, or provide services to the issuer of those securities or instruments.  
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